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Sustainable Procurement Policy

KRAZS / Version: V2.1
&fHEER / Issue Date: 2025-05-19

IERSEE / Scope: FRPUENEBHIEEIRAT (LUTEM TUERIEEIAE s FIErE") KW, HiERExsSE=.
Applicable to procurement, supply chain and related business activities of Nanjing SiSiB Silicones Co., Ltd. ("SiSiB
Silicones" or "SiSiB").

1. BRY Purpose

NH—EIREAEETR, NS, HRREIE (ESG) BRERBESMHAGEHAIFEST, FHHTEHIERATREERIGEER,
To further strengthen supply chain management and promote the implementation of Environmental, Social and
Governance (ESG) principles in procurement and supply chain activities, SiSiB has established this Sustainable
Procurement Policy.

AREEESE: This Policy is intended to:

o EMREMERM,; promote responsible sourcing;

o faEMtAIpE ESG BIE; strengthen supply chain ESG management;

o [ETMMHEXEE; reduce supply chain risks;

o IRBIHHREERAESSEIME, improve supply chain transparency and compliance;

o ENKHBIRESIE, support long-term stable cooperation;

o HEEFREFN ESG HIZER, supportinternational customer and ESG audit requirements.

PR RO BIE SR RIERIESEE , FF AR SIERR,

SiSiB continuously integrates sustainable development principles into procurement management and continuously
improves its supply chain management system.

2. iEFSERE Scope

REEGERT:

This Policy applies to:

o EMRIFEM; raw material procurement;
o HBEMKIEN,; packaging material procurement;

o WIRSEWRSFM; logistics and transportation service procurement;
o IMPSNIIARSSRM; outsourced processing and service procurement;
o IREEDAYERM; equipment and office supply procurement;

o Hith{NHEEFXE1E, other supply chain-related cooperation.

KEEGERT:
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This Policy applies to:

o RWIERI; procurement personnel;

o HNHEEZXER]; supply chain-related departments;

e EHMEZE; management personnel;

o  STMRETRSIERNHME MRS, suppliers and service providers working with SiSiB.

3. AFFEERIEIEN Sustainable Procurement Principles

PRI SHE A E IR P RIFA TR
SiSiB follows the principles below in procurement and supply chain management activities.

3.1 &35/ Legal Compliance

N EESNETERERENNERRZER,
Suppliers and business partners shall comply with applicable laws, regulations and international trade requirements.

BREE:
Key areas include:

o [EPRBRZEM, international trade compliance;

o BXRSHMOERK; customs and export requirements;

o EBMmEEESK; dangerous goods transportation requirements;
o IBESZEEM,; environmental and safety regulations;

o FTS5EIE®EESKR, labor and business ethics requirements.

3.2 BliEEE Business Ethics
FREfE R XM EaATFZ R
SiSiB opposes all forms of:

o MM, bribery;

e [Of0; kickbacks;

e HUFTH, fraud,

o REFZEENX, improper benefits;

o HUEIER, falsification of information;

o  ARNFZTFEITA, unfair competition practices.

PUEfE e N EREZAE. BRI EIR AR,
SiSiB encourages suppliers to establish transparent and compliant business management systems.

3.3 AR Environmental Protection

PRHTE SR N I Ne MR EIE, R ERIRBFE IR,
SiSiB encourages suppliers to continuously strengthen environmental management and reduce resource consumption
and environmental impact.
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B
Key areas include:

o THEEREHE;, energy saving and emission reduction;

o [EFEYIEIE; waste management

o BRMUFHEME,; hazardous chemical management;
o KEREIE, water resource management;

o IRIBXEIRE], environmental risk control.

3.4 FT5AM Labor and Human Rights

PRSI A E T EARS TS5 ANEK,

SiSiB encourages suppliers to comply with fundamental labor and human rights requirements.
BIEERRT:
Including but not limited to:

o ZEIFET; prohibition of child labor;

o 2 FRIBFEI;  prohibition of forced labor;

o RFghIL; fair employment;

o E M.  non-discrimination;

o HEERS%L%,; occupational health and safety;

o BIET(ERNESEE. reasonable working hours and compensation.

35 ERERE5HIEFP Information Security and Data Protection

HNEN SFTNEZERIPES. BUSIAER.

Suppliers and business partners shall properly protect customer, commercial and technical information.

SRBE:

Key areas include:

o NHRE, document confidentiality;

o HiE%Z, data security;

o HMHSEREEE, email and information management;

o [FEPRBZERURIF,; protection of international trade documents;

o BHLEREBNANSEINEE, prevention of unauthorized disclosure of information.

3.6 KHIG1ESHIFLEEHSUH Long-Term Cooperation and Continuous Improvement

PSR ESHNEEZKE. 8T, BBRNEIERR,
SiSiB aims to establish long-term, stable and transparent cooperation with suppliers.
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PRERTE S A N P ERSE T

SiSiB encourages suppliers to continuously improve:

s FmERSEE product and service quality;

o NES5REEE; environmental and safety management;

o [SG BIEEES; ESG management capability;

o GMENXMEBEIERES. compliance and risk management capability.

4. it ESG BIEER Supplier ESG Management Requirements

PR RER S IR itims ESC BEEXKIRS!,
SiSiB continuously strengthens supplier ESG management and risk identification.

WERPFRE:
Where necessary, SiSiB may conduct:

o N ESG [@%;  supplier ESG questionnaires;

o {HRRHXPGITL; supplier risk assessments;

o IHERHZ; document reviews;

o HIBIIHEZ; supplier on-site audits;

o ENIRER, corrective action follow-up;

o FEHMNEIFE, annual supplier evaluations.

MFFERS ESG XBSAMRR, FirEnEkit— LA EIREE,
For suppliers with relatively higher ESG risks, SiSiB may require additional corrective actions or management
improvements.

5. BNEEALRSEEIE High-Risk Supply Chain Management
FHTEESTIF S NERR SR, ERXEUATNE:
SiSiB pays particular attention to the following risks based on industry characteristics and international trade conditions:

o EFFRSZAHMNXEE; international trade compliance risks;

o BRMFRIEHNX,; hazardous chemical transportation risks;
o HIFSZIXE; sanctions and payment risks;

o  EMFEMERLEEINEE; raw material supply fluctuation risks;

o IMBESLLNX; environmental and safety risks;

o MEENEE, business ethics risks.

WENTESHNEITEER. XRIESEFSFARXRIRE S,
Additional risk identification and assessments may be conducted based on supplier location and business characteristics
where necessary.
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6. HNESAESEME Supplier Communication and Cooperation

PRETE SR SHMNERF N, ZRERKESERER.
SiSiB encourages open, transparent and long-term cooperation with suppliers.

PREftE R EIT LA N TUINsR AR 5% 258 -
SiSiB may strengthen communication with suppliers through:

BHEWSEE®E; routine business communication;
e [ESG (9%, ESG questionnaires;

o I{HEfZ; document reviews;

o HII5ZM,; training and communication;

o (REFITM; supplier evaluations;

o IUFEZ, on-site audits.

7. $F)I5ES Training and Communication
PRENEE S LIRER R EERWAA X ), 84!
SiSiB conducts sustainable procurement-related training based on actual operational needs, including:

o MIEBESKIEM,; business ethics and anti-corruption;

o [SG SHNAEEIR; ESG and supply chain management;

o [EPRBRZEM, international trade compliance;

o EAEREEEEM,; hazardous chemicals and transportation compliance;
o (EELZESHIEMAFIR,; information security and data protection;

o HWUHEXIEIE, supply chain risk management.

AR R SHERX ARA ESG SXNEEERIR,
SiSiB continuously improves ESG and risk management awareness among procurement and supply chain personnel.

8. Tt Continuous Improvement
PREfEG LSS
SiSiB will continue improving its sustainable procurement management based on:
o [ESG BIEESK; ESG management requirements;
o  EHFEF®EZEK; international customer audit requirements;
o EHRBRZWEZ(L,; changes in international trade conditions;
o (TAXIEEZSML; changes in industry risks;
o SLFRZEIEN, actual operational conditions.

[EEEREIE:

Future focus areas include:
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o N ESG NIRSI; supplier ESG risk identification;

o (NSESINETIE; supply chain compliance management;

o (EERZEE5HUEMRIT; information security and data protection;

o SNRRMNEEIE, high-risk supplier management;

BIFERIEEEDIEF.  enhancement of sustainable procurement capability.

9. MW Final Provisions

ABERHAPEH IS SRR HRSE .
This Policy shall be interpreted and updated by SiSiB management.

PREfTERIRIE
SiSiB may revise this Policy based on:

o EEEMZML; changes inlaws and regulations;

o  EHFEF®EZEK; international customer audit requirements;
o ESG BIBESK; ESG management needs;

o  IFREEIBRTM, changes in actual operational conditions.

KRB A2 A,

This Policy shall take effect from the date of issuance.
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